Office of the City Manager
. . 5200 Emerald Parkway e Dublin, OH 43017-1090
Clty of Dublin Phone: 614-410-4400 » Fax: 614-410-4490

Memo

To: Members of Dublin City Council
From: Dana L. McDaniel, City Mar99€
Date: August 20, 2015
Initiated By: Angel L. Mumma, Director of Finance

Re: Ordinance Nos. 60-15 through 64-15 — Providing for the Issuance and
Sale of Bonds

Background

Staff is preparing for the issuance of bonds to provide monies to fund a number of projects that
were approved in the 2015 — 2019 Capital Improvements Program (CIP) as well as the recently
approved Development Agreement with Crawford Hoying as part of Phase 1 of the Bridge Park

Development. The bonds authorized by Ordinance Nos. 60-15 through 64-15 will be utilized for
the following projects:

= Ordinance No. 60-15 will provide funding of up to $11 million for the construction of the
Justice Center expansion.

As Council is aware, staff chose to utilize the “Construction Manager at Risk” model (CMR)
for the expansion of the Justice Center. This provides for the selection of a construction
manager through an RFQ and RFP process. The CMR is brought into the process during
the schematic design stage to work closely with the architect. During the construction
document development stage and prior to bidding, the CMR would provide a guaranteed
maximum price (GMP) for construction that is agreed upon with the City. The CMR then
holds the contract for the project, solicits bids from pre-qualified subcontractors and
contracts with those subcontractors to build the project. While the City would work closely
with the CMR and review all subcontractor bids, the City would not be responsible for
bidding the project. In January, following an RFQ and RFP process, staff selected Elford,
Inc. (Elford) as the City’s Construction Manager for this project. The overall budget for the
addition and renovation is $10,640,000.

Through Resolution No. 57-15 approved on August 10, 2015, City Council authorized the
City Manager to execute a construction agreement with Elford which established the first
phase GMP in the amount of $2,191,093. This included site work, concrete, structural
steel, some HVAC equipment, and some administrative fees and contingencies. The total
GMP amount for the initial phase is approximately $200,000 under the amount allocated for
those items in the overall project budget.

Staff anticipates bringing forward for Council review in September a construction
agreement with Elford for the remaining phases.

Repayment of this debt will be from income tax revenues.
» Ordinance No. 61-15 will provide funding of up to $2.5 million for the purpose of improving

the sewer system through sewer lining and manhole rehabilitation. Bond proceeds will be
used to reimburse the Sewer Fund for the expenditures already incurred as part of the
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2015 sanitary sewer lining project. A contract for this project in the amount of $1,993,485
was awarded to Layne Inliner, LLC in November 2014 and included two phases of lining
work: Riverside Drive area between Emerald Parkway and Martin Road; and Muirfield
Village Development area. The work has been completed in both of these areas.

The balance of the funds, approximately $500,000, will be used to repair a number of
sanitary sewer manholes in accordance with the schedule needed to be in compliance with
the "Director’s Final Findings and Orders” issued by the Ohio Environmental Protection
Agency. This project repairs the integrity of the manholes and reduces the amount of I & I
entering the system via the main lines. Staff anticipates bidding this component in the fall
of 2015.

Repayment of this debt will be from Sewer Fund revenues.

= Ordinance No. 62-15 provides funding of up to $11.1 million for the purpose of paying the
costs of improving the City’s vehicular transportation system within and serving the Bridge
Street District. More specifically, the bond proceeds will be used to pay for the costs of the
Phase 1 roadway network associated with the Bridge Park Development (Ordinance No. 44-
15 approved by City Council on August 10, 2015). Phase 1 includes Bridge Park Avenue,
Tuller Ridge Drive, Mooney and Longshore Streets (between Tuller Ride Drive and Banker
Drive), North Riverview Street, a portion of North High Street, and Banker Drive (between
Riverside Drive and Mooney Street).

As explained during the discussion of the Bridge Park Development Agreement, the TIF
service payments generated within Blocks B and C of the Bridge Park Development as well
as on the former Cooker site will be dedicated to the City for the repayment of the debt on
the roadway infrastructure as well as two parking structures (see Ordinance No. 64-15).
The minimum service payment guarantee is in place as a backstop in the event that TIF
service payments do not materialize as planned. Over the 30-year period of the minimum
service payment guarantee, there is expected to be sufficient revenues to pay the debt
service on the $11.1 million in roadway improvements.

» Similar to Ordinance No. 62-15, Ordinance No. 63-15 provides funding of up to $25 million
for the purpose of paying the costs of improving the City’s vehicular transportation system
within and serving the Bridge Street District. Bond proceeds will be used to reimburse the
General Fund for the advance made in June 2015 for the SR 161/Riverside Drive
Roundabout, Riverside Drive Realignment, and other public improvements (Resolution No.
34-15 approved by City Council April 13, 2015). Other components of this construction
contract include sanitary sewer installation, park grading, the extension of John Shields
Parkway from Riverside Drive to Mooney Street, and utility installation and burial
construction of duct back for both AEP and Dublink.

Repayment of this debt is expected from income tax revenues as well as service payments
received in the Tuller and Vrable TIFs.

= Ordinance No. 64-15 provides funding of up to $32 million for the purpose of paying the
costs of providing for the construction of two parking structures within the Bridge Street
District. As part of the Bridge Park Development Agreement (Ordinance No. 44-15
approved by City Council on August 10, 2015), the City has agreed to pay for the cost of
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two parking structures within Blocks B and C of the Bridge Park Development. These
structures are anticipated to have a total of over 1,700 parking spaces, of which over 1,000
are expected to be public. In working with bond counsel, the City’s municipal advisor, and
the Developer, it has been determined that 50% of the bonds issued will be tax-exempt
with the remaining 50% being taxable. While over half of the parking spaces are expected
to be public (therefore eligible for tax exemption), we want to preserve some flexibility for
the future if the allocation of public to reserved spaces needs to be changed. However,
given the structure of the bond issues and to ensure compliance with the covenants
relating to the tax-exempt bonds, the City will need to make sure that at no point during
the term of the tax-exempt bond issue will the percent of reserved spaces exceed 50%.

Bond proceeds may be used to reimburse the General and/or Capital Improvement Tax
Funds for expenditures made for the parking structures prior to the issuance of these
bonds. Repayment of this debt is expected from service payments received in the Bridge
Park TIFs established in Blocks B and C, as well as on the former Cooker site.

Municipalities normally issue general obligation (GO) bonds for traditionai municipal
improvements such as roadways, utilities and other public infrastructure. GO bonds pledge
the full faith and credit and general property taxing power of the City to pay the debt
service on the bonds. However, given that the proceeds of the bonds authorized under
Ordinance No. 64-15 will be used to support economic development and job creation, and
given certain limitations of Ohio law, staff has determined to recommend to Council that
nontax revenue bonds be issued rather than GO bonds. Nontax revenue bonds differ from
general obligation bonds in that they do not represent or constitute a debt or pledge of the
full faith and credit of the City. As defined in Chapter 165 of the Ohio Revised Code, these
bonds are payable solely from the rentals, revenues, and other income, charges, and
moneys as are pledged for their payment in accordance with the bond proceedings. While
moneys raised by taxation may be used for the payment of these bonds (on an annual and
subject to appropriation basis), Ohio law prohibits the City from pledging tax revenues to
pay these bonds. Staff also expects the nontax revenue bonds will be rated slightly lower
than the City’s GO bonds.

As explained during the discussion of the Bridge Park Development Agreement, the TIF
service payments generated within Blocks B and C of the Bridge Park Development as well
as on the former Cooker site will be dedicated to the City for the repayment of the debt on
the parking structures as well as the roadway infrastructure (Ordinance No. 62-15). The
minimum service payment guarantee is in place as a backstop in the event that service
payments do not materialize as planned. Over the 30-year period of the minimum service
payment guarantee, there is expected to be sufficient revenues to pay the debt service on
the $32 million in parking structures.

The bonds authorized by Ordinance Nos. 60-15 through 63-15 will be amortized over a 20-year
period; the bonds authorized by Ordinance No. 64-15 will be amortized over a 30-year period.

Staff is requesting passage by emergency at the second reading/public hearing on September 8,
2015. This will allow the City to sell the bonds during the latter part of September. Given that
market conditions are volatile and the Federal Reserve is considering monetary policy changes that
could impact interest rates, the sooner the City can bring its bonds to the market, the better it is in
terms of the overall interest cost on the bonds.
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In anticipation of Council adopting Ordinance Nos. 60-15 through 64-15 at the September 8, 2015
Council meeting, staff has scheduled discussions with the rating agencies, Fitch Ratings and
Moody’s Investors Service, for August 31 and September 1, 2015, respectively. We currently
expect pricing the week of September 14 for the general obligation bonds following by the nontax
revenue bonds the week of September 28%.

Recommendation

Staff is requesting approval of Ordinance Nos. 60-15 through 64-15 by emergency at the second
reading/public hearing on September 8, 2015.
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AN ORDINANCE PROVIDING FOR THE ISSUANCE AND SALE OF
BONDS IN THE MAXIMUM PRINCIPAL AMOUNT OF
$11,000,000 FOR THE PURPOSE OF PAYING THE COSTS OF
EXPANDING THE CITY’S JUSTICE CENTER, AND DECLARING AN
EMERGENCY.

WHEREAS, this City Council has requested that the Director of Finance, as fiscal
officer of this City, certify the estimated life or period of usefulness of the
Improvement (as defined in Section 2) and the maximum maturity of the Bonds
described in Section 2; and

WHEREAS, the Director of Finance has certified to this City Council that the estimated
life or period of usefulness of the Improvement is at least five (5) years and that the
maximum maturity of the Bonds is twenty (20) years; and

NOW, THEREFORE, BE IT ORDAINED by the Council of the City of Dublin, State of
Ohio, of the elected members concurring, that:

Section 1. Definitions and Interpretation. In addition to the words and terms
elsewhere defined in this Ordinance, unless the context or use clearly indicates another
or different meaning or intent:

“Authorized Denominations” means the denomination of $5,000 or any integral
multiple in excess thereof.

“Bond Proceedings’ means, collectively, this Ordinance, the Certificate of
Award, the Continuing Disclosure Agreement, the Purchase Agreement, the Registrar
Agreement and such other proceedings of the City, including the Bonds, that provide
collectively for, among other things, the rights of holders and beneficial owners of the
Bonds.

“Bond Register” means all books and records necessary for the registration,
exchange and transfer of Bonds as provided in Section 5.

“Bond Registrar” means a bank or trust company authorized to do business in
the State of Ohio and designated by the Director of Finance in the Certificate of Award
pursuant to Section 4 as the initial authenticating agent, bond registrar, transfer agent
and paying agent for the Bonds under the Registrar Agreement and until a successor
Bond Registrar shall have become such pursuant to the provisions of the Registrar
Agreement and, thereafter, “Bond Registrar” shall mean the successor Bond Registrar.

“Bonds" means, collectively, the Serial Bonds and the Term Bonds, each as is
designated as such in the Certificate of Award.

“Book entry form’ or “book entry system’’ means a form or system under which
(a) the ownership of beneficial interests in the Bonds and the principal of and interest
and any premium on the Bonds may be transferred only through a book entry, and (b)
physical Bond certificates in fully registered form are issued by the City and payable
only to a Depository or its nominee as registered owner, with the certificates deposited
with and “immobilized” in the custody of the Depository or its designated agent for
that purpose. The book entry maintained by others than the City is the record that
identifies the owners of beneficial interests in the Bonds and that principal and
interest.

“Certificate of Award’ means the certificate authorized by Section 6, to be
executed by the Director of Finance, setting forth and determining those terms or
other matters pertaining to the Bonds and their issuance, sale and delivery as this
Ordinance requires or authorizes to be set forth or determined therein.

“City Manager” means the City Manager of the City.
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“Clerk of Council’ means the Clerk of Council of the City.

“Closing Date" means the date of physical delivery of, and payment of the
purchase price for, the Bonds.

“Code” means the Internal Revenue Code of 1986, the Regulations (whether
temporary or final) under that Code or the statutory predecessor of that Code, and any
amendments of, or successor provisions to, the foregoing and any official rulings,
announcements, notices, procedures and judicial determinations regarding any of the
foregoing, all as and to the extent applicable. Unless otherwise indicated, reference to
a Section of the Code includes any applicable successor section or provision and such
applicable Regulations, rulings, announcements, notices, procedures and
determinations pertinent to that Section.

“Continuing Disclosure Agreement” means the Continuing Disclosure
Agreement which shall constitute the continuing disclosure agreement made by the
City for the benefit of the holders and beneficial owners of the Bonds in accordance
with the Rule, as it may be modified from the form on file with the Clerk of Council and
executed by the City Manager and the Director of Finance, all in accordance with
Section 9(c).

“Depository’ means any securities depository that is a clearing agency
registered pursuant to the provisions of Section 17A of the Securities Exchange Act of
1934, operating and maintaining, with its Participants or otherwise, a book entry
system to record ownership of beneficial interests in the Bonds or the principal of and
interest and any premium on the Bonds, and to effect transfers of the Bonds, in book
entry form, and includes and means initially The Depository Trust Company (a limited
purpose trust company), New York, New York.

“Director of Finance’ means the Director of Finance of the City.

“Financing Costs” shall have the meaning given in Section 133.01 of the Ohio
Revised Code.

“Interest Payment Dates” means June 1 and December 1 of each year that the
Bonds are outstanding, commencing on the date specified in the Certificate of Award.

“Mandatory Redemption Date” shall have the meaning set forth in Section 3(b).

“Mandatory Sinking Fund Redemption Requirements’ shall have the meaning
set forth in Section 3(e)(i).

“Original Purchaser” means the purchaser of the Bonds specified in the
Certificate of Award.

“Participant” means any participant contracting with a Depository under a book
entry system and includes securities brokers and dealers, banks and trust companies,
and clearing corporations.

“Principal Payment Dates” means December 1 in each of the years from and
including 2016 to and including 2035; provided that the first Principal Payment Date
may be deferred up to one year and the last Principal Payment Date may be deferred
up to one year or advanced in such manner as to be in the best interest of and
financially advantageous to the City; provided further that in no case shall the final
Principal Payment Date exceed the maximum maturity limitation (referred to in the
preambles hereto), which determinations shall be made by the Director of Finance in
the Certificate of Award.

“Purchase Agreement” means the Bond Purchase Agreement between the City
and the Original Purchaser, as it may be modified from the form on file with the Clerk
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of Council and executed by the City Manager and the Director of Finance, all in
accordance with Section 6.

“Registrar Agreement” means the Bond Registrar Agreement between the City
and the Bond Registrar, as it may be modified from the form on file with the Clerk of
Council and executed by the City Manager and the Director of Finance, all in
accordance with Section 4.

“Regulations” means Treasury Regulations issued pursuant to the Code or to
the statutory predecessor of the Code.

“Rule” means Rule 15c2-12 prescribed by the SEC pursuant to the Securities
Exchange Act of 1934.

“SEC” means the Securities and Exchange Commission.

“Serial Bonds" means those Bonds designated as such and maturing on the
dates set forth in the Certificate of Award, bearing interest payable on each Interest
Payment Date and not subject to mandatory sinking fund redemption.

“Term Bonds" means those Bonds designated as such and maturing on the
date or dates set forth in the Certificate of Award, bearing interest payable on each
Interest Payment Date and subject to mandatory sinking fund redemption.

The captions and headings in this Ordinance are solely for convenience of
reference and in no way define, limit or describe the scope or intent of any Sections,
subsections, paragraphs, subparagraphs or clauses hereof. Reference to a Section
means a section of this Ordinance unless otherwise indicated.

Section 2. Authorized Principal Amount and Purpose; Application of Proceeds.
This Council determines that it is necessary and in the best interest of the City to issue

bonds of this City in the maximum principal amount of $11,000,000 (the “Bonds") for
the purpose of paying the costs of expanding the City’s Justice Center and otherwise
improving the site, together with all incidental work and related appurtenances thereto
(the “Improvement”). The Bonds shall be issued pursuant to Chapter 133 of the Ohio
Revised Code, the Charter of the City, this Ordinance and the Certificate of Award.

The principal amount of Bonds to be issued shall not exceed the maximum
principal amount specified in this Section and shall be an amount determined by the
Director of Finance in the Certificate of Award to be the principal amount of Bonds that
is required to be issued at this time for the purpose stated in this Section, taking into
account the costs of the Improvement, the estimates of the Financing Costs and the
interest rates on the Bonds.

The proceeds from the sale of the Bonds received by the City (or withheld by
the Original Purchaser on behalf of the City) shall be paid into the proper fund or
funds, and those proceeds are hereby appropriated and shall be used for the purpose
for which the Bonds are being issued, including without limitation but only to the
extent not paid by others, the payment of the costs of issuing and servicing the Bonds,
printing and delivery of the Bonds, legal services including obtaining the approving
legal opinion of bond counsel, fees and expenses of any municipal advisor, paying
agent and rating agency, any fees or premiums relating to municipal bond insurance or
other security arrangements determined necessary by the Director of Finance, and all
other Financing Costs and costs incurred incidental to those purposes. The Certificate
of Award and the Purchase Agreement may authorize the Original Purchaser to
withhold certain proceeds from the purchase price of the Bonds to provide for the
payment of Financing Costs related to the Bonds on behalf of the City. Any portion of
those proceeds received by the City representing premium (after payment of any
Financing Costs identified in the Certificate of Award and the Purchase Agreement) or
accrued interest shall be paid into the Bond Retirement Fund.
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Section 3. enominations; Dating; Principal and Interest Payment and
Redemption Provisions. The Bonds shall be issued in one lot and only as fully
registered bonds, in Authorized Denominations, but in no case as to a particular
maturity date exceeding the principal amount maturing on that date. The Bonds shall
be dated as provided in the Certificate of Award, provided that their dated date shall
not be more than sixty (60) days prior to the Closing Date.

(a) Interest Rates and Payment Dates. The Bonds shall bear interest at the
rate or rates per year (computed on the basis of a 360-day year consisting of twelve
30-day months) as shall be determined by the Director of Finance, subject to
subsection (c) of this Section, in the Certificate of Award. Interest on the Bonds shall
be payable at such rate or rates on the Interest Payment Dates until the principal
amount has been paid or provided for. The Bonds shall bear interest from the most
recent date to which interest has been paid or provided for or, if no interest has been
paid or provided for, from their date.

(b) Principal Payment Schedule. The Bonds shall mature or be payable
pursuant to Mandatory Sinking Fund Redemption Requirements on the Principal
Payment Dates in principal amounts as shall be determined by the Director of Finance,
subject to subsection (c) of this Section, in the Certificate of Award, which
determination shall be in the best interest of and financially advantageous to the City.

Consistent with the foregoing and in accordance with the determination of the
best interest of and financial advantages to the City, the Director of Finance shall
specify in the Certificate of Award (i) the aggregate principal amount of Bonds to be
issued as Serial Bonds, the Principal Payment Date or Dates on which those Bonds
shall be stated to mature and the principal amount thereof that shall be stated to
mature on each such Principal Payment Date and (ii) the aggregate principal amount
of Bonds to be issued as Term Bonds, the Principal Payment Date or Dates on which
those Bonds shall be stated to mature, the principal amount thereof that shall be
stated to mature on each such Principal Payment Date, the Principal Payment Date or
Dates on which Term Bonds shall be subject to mandatory sinking fund redemption
(each a “Mandatory Redemption Date") and the principal amount thereof that shall be
payable pursuant to Mandatory Sinking Fund Redemption Requirements on each
Mandatory Redemption Date.

(© Conditions _for Establishment of Interest Rates and Principal Payment
Dates and Amounts. The rate or rates of interest per year to be borne by the Bonds,

and the principal amount of Bonds maturing or payable pursuant to Mandatory Sinking
Fund Redemption Requirements on each Principal Payment Date, shall be such that
the total principal and interest payments on the Bonds in any fiscal year in which
principal is payable is not more than three times the amount of those payments in any
other fiscal year. The true interest cost for the Bonds determined by taking into
account the respective principal amounts of the Bonds and terms to maturity or
Mandatory Sinking Fund Redemption Requirements of those principal amounts of
Bonds shall not exceed 6.00%.

(d) Payment of Debt Charges. The debt charges on the Bonds shall be
payable in lawful money of the United States of America without deduction for the
services of the Bond Registrar as paying agent. Principal of and any premium on the
Bonds shall be payable when due upon presentation and surrender of the Bonds at the
designated corporate trust office of the Bond Registrar. Interest on a Bond shall be
paid on each Interest Payment Date by check or draft mailed to the person in whose
name the Bond was registered, and to that person’s address appearing, on the Bond
Register at the close of business on the 15" day of the calendar month next preceding
that Interest Payment Date. Notwithstanding the foregoing, if and so long as the
Bonds are issued in a book entry system, principal of and interest and any premium on
the Bonds shall be payable in the manner provided in any agreement entered into by
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the Director of Finance, in the name and on behalf of the City, in connection with the
book entry system.

(e) Redemption Provisions. The Bonds shall be subject to redemption prior

to stated maturity as follows:

0] Mandatory Sinking Fund Redemption of Term Bonds. If any of
the Bonds are issued as Term Bonds, the Term Bonds shall be subject to
mandatory redemption in part by lot and be redeemed pursuant to mandatory
sinking fund redemption requirements, at a redemption price of 100% of the
principal amount redeemed, plus accrued interest to the redemption date, on
the applicable Mandatory Redemption Dates and in the principal amounts
payable on those Dates, for which provision is made in the Certificate of Award
(such Dates and amounts being referred to as the “Mandatory Sinking Fund
Redemption Requirements”).

The aggregate of the moneys to be deposited with the Bond Registrar
for payment of principal of and interest on any Term Bonds on each Mandatory
Redemption Date shall include an amount sufficient to redeem on that Date the
principal amount of Term Bonds payable on that Date pursuant to the
Mandatory Sinking Fund Redemption Requirements (less the amount of any
credit as hereinafter provided).

The City shall have the option to deliver to the Bond Registrar for
cancellation Term Bonds in any aggregate principal amount and to receive a
credit against the then current or any subsequent Mandatory Sinking Fund
Redemption Requirement (and corresponding mandatory redemption
obligation) of the City, as specified by the Director of Finance, for Term Bonds
stated to mature on the same Principal Payment Date and bearing interest at
the same rate as the Term Bonds so delivered. That option shall be exercised
by the City on or before the 45" day preceding any Mandatory Redemption
Date with respect to which the City wishes to obtain a credit, by furnishing the
Bond Registrar a certificate, signed by the Director of Finance, setting forth the
extent of the credit to be applied with respect to the then current or any
subsequent Mandatory Sinking Fund Redemption Requirement for Term Bonds
stated to mature on the same Principal Payment Date and bearing interest at
the same rate as the Term Bonds so delivered. If the certificate is not timely
furished to the Bond Registrar, the current Mandatory Sinking Fund
Redemption Requirement (and corresponding mandatory redemption
obligation) shall not be reduced. A credit against the then current or any
subsequent Mandatory Sinking Fund Redemption Requirement (and
corresponding mandatory redemption obligation), as specified by the Director
of Finance, also shall be received by the City for any Term Bonds which prior
thereto have been redeemed (other than through the operation of the
applicable Mandatory Sinking Fund Redemption Requirements) or purchased
for cancellation and canceled by the Bond Registrar, to the extent not applied
theretofore as a credit against any Mandatory Sinking Fund Redemption
Requirement, for Term Bonds stated to mature on the same Principal Payment
Date and bearing interest at the same rate as the Term Bonds so delivered,
redeemed or purchased and canceled.

Each Term Bond so delivered, or previously redeemed, or purchased
and canceled, shall be credited by the Bond Registrar at 100% of the principal
amount thereof against the then current or subsequent Mandatory Sinking
Fund Redemption Requirements (and corresponding mandatory redemption
obligations), as specified by the Director of Finance, for Term Bonds stated to
mature on the same Principal Payment Date and bearing interest at the same
rate as the Term Bonds so delivered, redeemed or purchased and canceled.
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(ii) Optional Redemption. The Bonds of the maturities and interest
rates specified in the Certificate of Award (if any are so specified) shall be
subject to optional redemption by and at the sole option of the City, in whole or
in part in integral multiples of $5,000, on the dates and at the redemption
prices (expressed as a percentage of the principal amount to be redeemed),
plus accrued interest to the redemption date, to be determined by the Director
of Finance in the Certificate of Award; provided that the redemption price for
any optional redemption date shall not be greater than 103%.

If optional redemption of Term Bonds at a redemption price exceeding
100% of the principal amount to be redeemed is to take place as of any
Mandatory Redemption Date applicable to those Term Bonds, the Term Bonds,
or portions thereof, to be redeemed optionally shall be selected by lot prior to
the selection by lot of the Term Bonds of the same maturity (and interest rate
within a maturity if applicable) to be redeemed on the same date by operation
of the Mandatory Sinking Fund Redemption Requirements. Bonds to be
redeemed pursuant to this paragraph shall be redeemed only upon written
notice from the Director of Finance to the Bond Registrar, given upon the
direction of the City by passage of an ordinance or adoption of a resolution.
That notice shall specify the redemption date and the principal amount of each
maturity (and interest rate within a maturity if applicable) of Bonds to be
redeemed, and shall be given at least 45 days prior to the redemption date or
such shorter period as shall be acceptable to the Bond Registrar.

(i)  Partial Redemption. If fewer than all of the outstanding Bonds
are called for optional redemption at one time and Bonds of more than one
maturity (or interest rate within a maturity if applicable) are then outstanding,
the Bonds that are called shall be Bonds of the maturity or maturities and
interest rate or rates selected by the City. If fewer than all of the Bonds of a
single maturity (or interest rate within a maturity if applicable) are to be
redeemed, the selection of Bonds of that maturity (or interest rate within a
maturity if applicable) to be redeemed, or portions thereof in amounts of
$5,000 or any integral multiple thereof, shall be made by the Bond Registrar by
lot in a manner determined by the Bond Registrar. In the case of a partial
redemption of Bonds by lot when Bonds of denominations greater than $5,000
are then outstanding, each $5,000 unit of principal thereof shall be treated as if
it were a separate Bond of the denomination of $5,000. If it is determined that
one or more, but not all, of the $5,000 units of principal amount represented
by a Bond are to be called for redemption, then, upon notice of redemption of
a $5,000 unit or units, the registered owner of that Bond shall surrender the
Bond to the Bond Registrar (A) for payment of the redemption price of the
$5,000 unit or units of principal amount called for redemption (including,
without limitation, the interest accrued to the date fixed for redemption and
any premium), and (B) for issuance, without charge to the registered owner, of
a new Bond or Bonds of any Authorized Denomination or Denominations in an
aggregate principal amount equal to the unmatured and unredeemed portion
of, and bearing interest at the same rate and maturing on the same date as,
the Bond surrendered.

(iv)  Notice of Redemption. The notice of the call for redemption of
Bonds shall identify (A) by designation, letters, numbers or other distinguishing
marks, the Bonds or portions thereof to be redeemed, (B) the redemption price
to be paid, (C) the date fixed for redemption, and (D) the place or places
where the amounts due upon redemption are payable. The notice shall be
given by the Bond Registrar on behalf of the City by mailing a copy of the
redemption notice by first-class mail, postage prepaid, at least 30 days prior to
the date fixed for redemption, to the registered owner of each Bond subject to
redemption in whole or in part at the registered owner’s address shown on the
Bond Register maintained by the Bond Registrar at the close of business on the
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15 day preceding that mailing. Failure to.receive notice by mail or any defect
in that notice regarding any Bond, however, shall not affect the validity of the
proceedings for the redemption of any Bond.

) Payment of Redeemed Bonds. In the event that notice of
redemption shall have been given by the Bond Registrar to the registered
owners as provided above, there shall be deposited with the Bond Registrar on
or prior to the redemption date, moneys that, in addition to any other moneys
available therefor and held by the Bond Registrar, will be sufficient to redeem
at the redemption price thereof, plus accrued interest to the redemption date,
all of the redeemable Bonds for which notice of redemption has been given.
Notice having been mailed in the manner provided in the preceding paragraph
hereof, the Bonds and portions thereof called for redemption shall become due
and payable on the redemption date, and, subject to the provisions of Sections
3(d) and 5, upon presentation and surrender thereof at the place or places
specified in that notice, shali be paid at the redemption price, plus accrued
interest to the redemption date. If moneys for the redemption of all of the
Bonds and portions thereof to be redeemed, together with accrued interest
thereon to the redemption date, are held by the Bond Registrar on the
redemption date, so as to be available therefor on that date and, if notice of
redemption has been deposited in the mail as aforesaid, then from and after
the redemption date those Bonds and portions thereof called for redemption
shall cease to bear interest and no longer shall be considered to be
outstanding. If those moneys shall not be so available on the redemption date,
or that notice shall not have been deposited in the mail as aforesaid, those
Bonds and portions thereof shall continue to bear interest, until they are paid,
at the same rate as they would have borne had they not been called for
redemption. All moneys held by the Bond Registrar for the redemption of
particular Bonds shall be held in trust for the account of the registered owners
thereof .and shall be paid to them, respectively, upon presentation and
surrender of those Bonds; provided that any interest earned on the moneys so
held by the Bond Registrar shall be for the account of and paid to the City to
the extent not required for the payment of the Bonds called for redemption.

Section 4. Execution and Authentication of Bonds; Appointment of Bond
Registrar. The Bonds shall be signed by the City Manager and the Director of Finance,
in the name of the City and in their official capacities; 