
 

 
 
 

To: Members of Dublin City Council 
From: Dana McDaniel, City Manager 
Date: April 6, 2021 

Initiated By: Matthew Stiffler, Director of Finance 
Re: American Rescue Plan Funding 

Background 
The latest COVID-related federal response bill, the American Rescue Plan (ARP) Act of 2021, was 
enacted on March 11, 2021. This is the sixth federal bill appropriating funds to respond to and 
recover from the pandemic.  
 
We are still awaiting detailed guidance from U.S. Treasury regarding allowable uses for the new 
State and Local Fiscal Recovery Funds. As we are awaiting details, in general, we know the law 
allows the funds to be used through December 31, 2024 to:  
 

• Respond to the public health emergency or its negative economic impacts, including 
assistance to households, small businesses, and nonprofits, or aid to impacted industries 
such as tourism, travel, and hospitality. 

• Provide premium pay to essential employees or grants to employers to provide premium pay. 
Premium pay cannot exceed $13 per hour or $25,000 per worker.  

• Provide government services affected by a revenue reduction resulting from COVID-19, 
relative to revenues in the fiscal year prior to the pandemic (this is the “revenue loss” 
provision). 

• Make investments in water, sewer, or broadband infrastructure. 
 
Counties and metro cities will receive funding directly from the U.S. Treasury, while smaller cities 
and villages will receive funds through the state. The amounts to be provided to each local 
government will be stipulated by the U.S. Treasury, so the state will not be establishing formulas to 
disburse funds to local governments. The City of Dublin is estimated to receive a total of $9.6 million. 
 
The payments to local governments will be split in two – 50% within 60 days of the enactment of 
the law and the remaining 50% “not earlier than 12 months after” the first payment.  
 
Future Economic Uncertainty 
The financial impact on the City of Dublin’s revenues and expenditures have, to this point, been 
manageable without having to reduce city services or operations that impact residents. Revenues to 
the Recreation, Outdoor Pool and Hotel Motel Fund have been significantly reduced, but income tax 
revenues have remained resilient, exceeding their budgeted amount, allowing the shortfalls in these 
other Funds to be covered through additional subsidies from the General Fund. Expenditures related 
to this emergency were largely reimbursed through the $2.6 million in CARES Act Funding the City 
received in 2020.   
However, the largest challenge to the City’s fiscal health is the shift to remote working. The impact 
of this change in work location has been deferred but not eliminated, and the deferral is coming to 
an end. Ohio House Bill 197 suspended the “20 day rule” until 30 days after the expiration of the 
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Governor’s Emergency Order. Recently passed Ohio Senate Bill 22 will take effect June 23, 2021. 
Unless additional action is taken by the Legislature, the Governor’s Executive Order 2020-01D will 
expire on July 22, 2021 and the suspension of the “20 day rule” will expire on August 22, 2021. After 
this date, under current law, employees working remotely will be able to have their employer 
withhold payroll taxes to their residence on days they are scheduled to work remotely instead of 
their primary work location.  
Staff have been working to determine the potential financial impact of these changes. Because the 
remote work decisions of each employer and each employee may vary greatly, the impact of remote 
work on income taxes will be difficult to estimate. As a result of this difficulty, staff does not have 
an estimated impact, at this time, for how remote work will impact income tax revenues in 2021 and 
in future years. Finance, Economic Development and Taxation are working closely to gather the 
information necessary to credibly make an estimate as soon as possible.   
Recommendation 
Staff recommend deferring a decision regarding how to allocate/spend this funding until later in 
2021. This funding will be deposited in the Coronavirus Relief Fund and will require Council action 
to appropriate when a decision is made regarding the utilization of this funding. Additionally, this 
funding does not have to be utilized until December 2024 so the City has significant time to study 
and address the short and long term impact of remote work on the City’s revenues. This deferral is 
consistent with other significant financial decisions the City has faced during this emergency 
including the General Fund Policy Transfer ($4.3 million), cash financing the Riverside Crossing Park 
($5.7 million) as well as funding the 2021 outdoor pool season and special events. Staff looks forward 
to Council’s guidance as to how to proceed on a discussion regarding this matter.  
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